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This is a rapidly changing situation, and we will pro-
vide updates as verified information becomes availa-
ble. 

Actions: Silicon Valley Bank (SVB) was closed, and the 
FDIC seized its assets and created the Deposit Insur-
ance National Bank of Santa Clara (DINB) to protect 
SVB depositors. 

Signature Bank was also closed and the FDIC trans-
ferred its assets and deposits to Signature Bridge 
Bank, N.A (SBB). 
 

Treasury, Federal Reserve and FDIC have created a 
mechanism so that all SVB and Signature Bank deposi-
tors will have access to all of their money. 
 

The Federal Reserve has created the Bank Term Fund-
ing Program (BTFP), which will provide loans to banks 
in exchange for U.S. Treasuries and other qualifying 
collateral. 
 

Key Takeaways: 

 Most analysts blame the collapse on the 
uniquely vulnerable nature of regional, niche 
banks - meaning the SVB collapse may be con-
tagious for similar banks (like Signature Bank), 
but most other banks should remain solvent. 

 SVB’s collapse appears to have led to the fail-
ure and closing of Signature Bank, and other 
banks’ shares had sharply dropped in pre-mar-
ket trading on Monday, March 13, 2023. 

 The Federal Reserve has created a Bank Term 
Funding Program to provide loans to shore up 
the banking system in return for certain collat-
eral like Treasuries. 

 Fully insured SVB and Signature Bank deposi-
tors are safe. 

 In an unusual move, Treasury, Federal Reserve 
and FDIC have agreed that even uninsured SVB 
and Signature Bank depositors will also have 
access to all of their money (i.e., will not have 
to bear the loss of being uninsured). 

 SVB and Signature Bank depositors should have 
had access to their funds on Monday, March 
13, 2023. 

 The failure has had a negative effect on the 
crypto market, as well. 

 Because the coverage of SVB’s and Signature 
Bank’s uninsured depositors is unusual, depos-
itors at all banks are encouraged to review 
their accounts to ensure they either have suffi-
cient insurance or have uninsured accounts 
and assets in strong, diversified banks. 

How It Happened 

As of December 31, 2022, SVB was one of the 20 larg-
est commercial banks with 17 branches in California 
and Massachusetts, with $209 billion in total assets 
and $175 billion in total deposits.  
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Unfortunately, a substantial portion of those assets 
were in U.S. Treasuries, which, when interest rates 
were lowered to close to nothing during the Covid-19 
pandemic, seemed like a low-risk, solid investment. 
However, recent efforts by the Federal Reserve to 
combat inflation with interest hikes has significantly 
lowered their value. 
 

Compounding the problem, the higher interest rates 
lowered the value of tech stocks, which led a number 
of tech firms to withdraw their deposits at SVB, a bank 
known to be “the preferred banking partner for many 
Silicon Valley startups.”  
 

Requiring greater liquidity, on Wednesday, March 8, 
2023, SVB sold $21 billion in securities (at a loss of 
$1.8 billion) and announced it would raise new funds 
by selling $2.25 billion in new shares. Coming on the 
heels of the failure of another bank beloved by the 
crypto market and tech firms, Silvergate Bank, the SVB 
report of financial trouble “triggered a panic among 
key venture capital firms, who reportedly advised 
companies to withdraw their money.”  
 

SVB investors were also concerned and, by Friday 
morning, March 10, 2023, SVB’s stock had dropped 
64% in pre-market trading, triggering a halt on its 
shares before the regular session even opened. A 
handful of other bank stocks were halted on Friday as 
well, including PacWest Bancorp and Signature Bank.  
 

The FDIC took control of SVB on Friday, March 10, 
2023, and formed the Deposit Insurance National 
Bank of Santa Clara (DINB) to manage the fall-out. 
SVB’s collapse was the second largest financial institu-
tion failure in U.S. history, with the largest being the 
failure of Washington Mutual (WaMu), the largest U.S. 
savings and loan association until its collapse in Sep-
tember 2008. 
 

On Sunday, March 12, 2023, regulators shuttered Sig-
nature Bank, also “a key financial institution for the 
cryptocurrency industry,” due to a “similar systemic 
risk exception.” Among the similarities, Signature Bank 
had $110 billion in assets and $88 billion in deposits as 
of December 31, 2022 and was one of the top 30 U.S. 
banks. The FDIC created Signature Bridge Bank (SBB) 
to manage repayments to depositors. Signature Bank’s 

collapse was the third-largest in history, behind WaMu 
and SVB. 
 

The decision to ensure all depositors of SVB and Signa-
ture Bank get repaid, as well as the decision to create 
the Bank Term Funding Program, were released late 
Sunday night. 
 

Despite these efforts, as of early Monday morning, 
March 13, 2023, bank shares were in decline (some ra-
ther steep) in premarket trading, including Western 
Alliance Bancorp (lost 61%) and PacWest Bancorp (lost 
24%). 
 

What It Means for Depositors 

As noted above the government’s decision to ensure 
that all depositors at SVB and Signature Bank have ac-
cess to all of their money is highly unusual - and a god-
send for many depositors - as the guarantee of depos-
ited funds does not apply to all accounts and assets 
purchased from banks. 
 

Checking, savings, money market deposit accounts 
and CDs are insured up to $250,000 (although with 
some important caveats explained here). Fully-insured 
depositors have been able to rest easy as the FDIC an-
nounced they would be able to withdraw their entire 
deposits by Monday, March 13, 2023 from DINB and 
SBB. 
 

Mutual funds, crypto assets and deposits in excess of 
the $250,000 cap, among other investments sold by 
banks such as SVB and Signature Bank, are not in-
sured. Prior to the decision to fund all depositors, the 
FDIC had announced that the DINB would pay these 
depositors only an advanced dividend (a portion of 
their deposits) and, as assets are sold, might make fu-
ture dividend payments as well. 
 

This decision was perhaps due to the magnitude of the 
individual losses at issue: SVB had $151.5 billion in un-
insured deposits at the end of 2022, and 89.7% of Sig-
nature Bank’s deposits were uninsured. 
 

Why Most Shouldn’t Worry at the Moment 

SVB and Signature Bank were less-regulated regional 
banks that catered to a niche market, which left them 
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too heavily dependent on a single market and more 
vulnerable to its changes.  
 

Large national banks, like Citibank and Wells Fargo, as 
well as many regional banks, are far more diversified 
in terms of the markets in which they operate, and 
therefore, should be far more secure; in addition, na-
tional banks are governed by the “liquidity coverage 
ratios and net stable funding ratios” imposed by the 
Basel III Accords. So, even uninsured investments 
through a strong, diversified bank should be relatively 
secure. 
 

Finally, as identified above, the U.S. government has 
acted swiftly to protect all depositors at SVB and Sig-
nature Bank and shore-up the banking system. The 
Federal Reserve Board on Sunday announced it will 
make available additional funding to eligible deposi-
tory institutions through the creation of a Bank Term 
Funding Program to help assure banks have the ability 
to meet the needs of all their depositors.  
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before taking any legal action. 
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